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Disclaimer

 

This document is based on the speeches delivered during the Q3 2017 results delivered by Lucian 
Anghel, President of Board of Governors at the Bucharest Stock Exchange, Alin Barbu, Interim CEO 
and Virgil Stroia, CFO. The conference call took place on November 14th, 2017.  
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Introductory remarks 

Lucian Anghel, President of the Board of Governors  

I would like to start by saying that 2017 is the best year in the last decade in terms of listing on the 
Main Market. In the last 12 months, BVB has already welcomed 5 new listings and according to public 
information, there are another two IPOs that are waiting for an approval from the Romanian Financial 
Supervisory Authority.  

I think that Sphera Francise Group listing was a positive signal for the market, setting a new benchmark 
regarding valuations. This is expected to open the appetite for new listings of the local entrepreneurs. 
I am optimistic that we will see other IPOs coming to Bucharest Stock Exchange and more 
entrepreneurs open to listing on BVB. We have many discussions with Romanian entrepreneurs who 
are thinking more and more about listing their businesses. This is a wonderful moment and I am 
convinced this will continue for next quarters.  

Regarding the selection of the new CEO of the Bucharest Stock Exchange, I would like to mention 
that the goal of the Board of the Bucharest Stock Exchange is to nominate the CEO by the end of this 
year. We are also using specialized external support for this goal. We are confident we will be able to 
name the CEO in the next 6 weeks and continue with the approval process by the local regulator.   

In terms of turnover, BVB registered a 30% increase compared to the same period of 2016. We also 
have some new features, since we are now capable to trade Eurobonds on the Bucharest Stock 
Exchange platform. In the 3 rd quarter, there were several bonds issuances on the Main Market: 
Globalworth, the biggest bonds issuance in the history of BVB, Unicredit Bank, International 
Investment Bank and also Superbet bonds on AeRO. We expect new issuances of the bonds to 
continue also in the next quarters. 

In terms of strategy, we will continue our projects like Made in Romania, to identify companies and 
keep them close to BVB as well as our retail events, 24/7Capital TV and other actions having impact 
on the trading activity.  

It is worthy to also notice the very good figures in terms of GDP growth for Romania compared to the 
region and generally to the CEE countries. We will continue meeting with international investors in 
order to unveil the potential for the Romanian capital market and the value that might be achieved 
through investments.  
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Key events during 3Q 2017 

Alin Barbu, Interim CEO 

I would like to begin by presenting the most important figures on the trading activity, main events for 
the market and the most important projects. 

Generally speaking, the 3rd quarter of this year was a good one, when taking into consideration 
indicators. The total value traded in this quarter on all markets was around RON 4.2 bn, 27% above 
the year-ago period. The total value traded for the first 9 months of the current year, on all markets, 
reached around RON 11 bn, 33% higher than first 9 months of the last year. The average daily trading 
turnover value on the regulated market segment, excluding IPOs, amounted to RON 67 mn for the month 
September. The same indicator, ADTV, at the end of the first 9 months of this year, had an increase of almost 
35% in comparison to same period of 2016. 

Regarding trading of BVB shares – BVB shares rose in the first 9 months of this year by more than 7%, up 
to a price of RON 31.20. There is also an increase of more than 125% in the total trading value of BVB 
shares, having Wood&Co and IFB Finwest acting as our Market Makers. 

In the first 9 months of 2017 we had two statistical records on the trading activity at BVB: this quarter was 
the most traded quarter in the past 10 years when it comes to the pure order book trading and in terms of 
overall most traded overall period of the first 9 months, this year is in the top of the last 6 years. I am referring 
to trading on all segments of regulated market, on order book and deal market section, but without the IPOs.  

Regarding the most important events of the market, this quarter can be considered a “Bonds Quarter” since 
BVB has welcomed the following transactions: 

 at the end of July, the largest corporate bonds issuance in the history of BVB - Globalworth 
bonds with a total value of EUR 550mn. The bonds were issued in euro but the settlement is 
performed in RON; 

 in the first decade of August, Unicredit Bank corporate bonds on the main market, attracted 
RON 610 mn; 

 in the first part of September, Superbet Betting & Gaming started trading on BVB’s AeRO 
market; 

 at the end of September, International Investment Bank became the first issuer on the 
Bucharest Stock Exchange to place euro denominated bonds settled in the same currency 
through the Central Depository system. IIB attracted, in two tranches, RON 300 mn and 
additional EUR 60 mn through denominated and settled bonds in euro. 

As per the equity transactions, in the last decade of September, Fondul Proprietatea sold through an ABB a 
2.5% stake in OMV Petrom for RON 400 mn to qualified investors. 

Regarding the most important projects of the period, on the occasion of IIB bonds offering we launched a 
new set of services at the level of BVB and our CSD – trading and settlement in euro. In addition to this local 
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premiere, it is important to be noted that the Central Depository is the only CSD infrastructure in a non-euro 
country in CEE, which provides euro settlement used in the T2S infrastructure. In addition to simply settle 
transactions in euro, the Romanian CSD also provides the full STP euro corporate action service to the 
participants through another newly deployed platform, earlier this year. The T2S euro settlement service and 
corporate actions service were completed this year within the BVB Group by the Central Depository team on 
the operational side and by the IT BVB team on the technological development and functional architecture 
side.  

With this project of settlement in euro, at the level of the BVB Group, we finished an important cycle of 
infrastructure development that started 6 years ago, containing a series of projects having the scope of 
modernization of the Romanian capital market infrastructure, the separation of trading and post-trading 
environment, new techniques, new mechanisms and models of trading, new settlement platform,  new set of 
services for the area of corporate actions and the connection of the Romanian CSD to the T2S platform in 
the first wave of adherence. All these projects were developed in-house by BVB and CSD specialists, with 
our internal resources in terms of technology, business logics formulation and project management, and, 
what is very important, with savings at the level of the BVB financials, with positive effects for our 
shareholders.  

The second major project of this year is the MIFID II implementation. We are in the final stage of preparation 
of MIFID II. The project is implemented using our internal technological resources, with a very good cost 
control over the whole process. Currently, we are in the testing phase with the trading platform and the plan 
for the last month of the project, the last decade of November, is to finalize the user tests with the participants. 
In the first week of December, we have scheduled the system upgrade. In the second week we will go live 
with the new infrastructure and the new access interfaces and on 3rd of January 2018, we will go live with the 
new MIFID II parameters and validation. 

Throughout the 3rd quarter BVB continued its efforts towards retail investors, entrepreneurs and issuers. In 
the first week of July, BVB released the Guidebook on Best Practices in Investors Relations Communications. 
We also continued the Made in Romania project and different workshops for entrepreneurs, for the benefit of 
new listings. In the area of investors’ education programme, in August, BVB released My first investment 
book, which includes 10 real stories of the local investors’ experiences on the Bucharest Stock Exchange. 
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Slide 2 – Key financial highlights 

Virgil Stroia, CFO 

We had very good results in the first 9 months of this year. Looking at 2017 compared to 2016, we generated 
earlier our operational profit. The 3rd quarter was in line with the last five quarters from 2016 and 2017. The 
increase in operational revenues determined a very good increase in the operational profit, doubling our 
operational profit and we can say that for the first 9 months, we reached the last year’s 12 months results, 
which I consider a good evolution.  

Related to the expenses, we had an increase in our expenses but this increase is related to our results and 
performance for the period as well as the projects that are in progress: the BVB - SIBEX merger, MIFID II 
implementation project and other projects related to operations and IT.  

BVB reached an operating margin of 28% and a net margin of 25%, which are in line with our multi-annual 
results.  

With regards of the BVB standalone figures, presented as the trading segment in our financial statements, 
there was an increase of 28% in operating revenues, coming mainly from the trading commissions and trading 
activity. There is also an increase in the operating expenses as expenses that were reported in previous 
years like 2016 in Q4, were recorded now in Q2 and Q3. So there is a time difference there and this is the 
main explanation for the 9 months increase in our operating expenses.  

The financial results generated from the interests from our financial investments, bonds and deposits, were 
affected by the unrealized exchange rate differences from our investments in euro and dollars, mainly in 
dollars, but we are used with these differences during the year and, mainly in Q4, we are expecting to recover 
some of this negative impact. But the important thing is that we are keeping our revenues from interests at a 
good level, compared to previous years.  

When looking at our presentation, you will have the usual split from our operating revenues, our trading and 
post-trading registry and other services. Q3 is recording a better evolution of post-trading revenues, which 
are linked to BVB’s trading activity.  
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